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On the evening of Nov. 6, Argentina was reported to be close to winning a waiver from economic
performance targets set by the International Monetary Fund, targets that Argentina has been
unable to meet. If granted by the IMF, the waiver would allow Argentina to receive a $500 million
emergency loan from governments around the world. The loan had been contingent upon continued
compliance with IMF targets, one of which was to maintain a certain level of dollar reserves at
the Argentine central bank. The waiver should go far toward quelling rumors that have swept the
financial markets in recent days that Argentina was preparing to suspend interest payments on its
foreign debt. The nation owes more than $8 billion to US banks alone. For some time, bankers had
held special hopes for Argentina. It was the first country to arrange new financial assistance after the
decision last spring by the world's major banks to set aside reserves for loan losses equal to 30% of
their third world loans. Bankers have hoped that disbursement of the new money will go smoothly,
and the waiver means that it should. (Basic data from NEW YORK TIMES, 11/07/87; DYN, 11/06/87)
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